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Western Power — 
Mr P.B. Watson, Chairman. 

Mr F.M. Logan, Minister for Energy. 

Mr D.T. Aberle, Chief Executive Officer. 

Mr M. de Laeter, General Manager, Customer Services. 

Mr B.R. Sadler, Principal Policy Officer, Energy, Office of the Minister for Energy. 

Mr J. Banks, Coordinator of Energy, Office of Energy. 

The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow. 

Members may raise questions about matters relating to the operations and budget of the off-budget authority. 
Off-budget authority officers are recognised as ministerial advisers. 

It is the intention of the Chairman to ensure that as many questions as possible are asked and answered and that 
both questions and answers are short and to the point. The minister may agree to provide supplementary 
information to the committee, rather than asking that the question be put on notice for the next sitting week. For 
the purpose of following up the provision of this information, I ask the minister to clearly indicate to the 
committee which supplementary information he agrees to provide and I will then allocate a reference number. If 
supplementary information is to be provided, I seek the minister’s cooperation in ensuring that it is delivered to 
the committee clerk by 6 June 2008, so that members may read it before the report and third reading stages. If 
the supplementary information cannot be provided within that time, written advice is required of the day by 
which the information will be made available. Details in relation to supplementary information have been 
provided to both members and advisers, and, accordingly, I ask the minister to cooperate with those 
requirements. 

I caution members that if the minister asks that a matter be put on notice, it is up to the member to lodge the 
question on notice with the Clerk’s office. Only supplementary information that the minister agrees to provide 
will be sought by 6 June 2008.  

It will also greatly assist if when referring to the program statements volumes or the consolidated account 
estimates, members give the page number, item, program and amount in preface to their question. Should 
advisers answer questions on behalf of the minister, I ask them to preface their comments by stating their name.  

Mr D.T. REDMAN: I come back to my pet subject; that is, headworks charges. As a lead-in to my question I 
will refer to the third paragraph on page 938, which refers to partial funding for the corporation’s customer-
driven distribution coming from customer capital contributions. My first point relates to a question that I asked 
in the house some time ago to which I did not get a response. It related to what areas in the regions have spare 
capacity and whether those areas incur a headworks charge. What mechanisms has Western Power employed, or 
will employ, to ensure that headworks charges incurred by a customer in these areas will eventually go into 
increased capacity? I am referring to areas where there is spare capacity that is not directly related to an 
investment.  

Mr F.M. LOGAN: I will ask Mr Aberle to answer this question. Before I do, I advise the member that under the 
access regulations, which prescribe tariff charges for the use of the network and investment in the network, 
Western Power can charge for the use of the network through its tariffs. That relates to justifying the investment 
and the capacity. If there is excess capacity in the system, it has to be taken into account by the Economic 
Regulation Authority of Western Australia in its regulatory assessment of investment in that system, including 
any investment that might be related to headworks charges—for example, whether people will be compensated 
for their investment in the system as a result of the headworks charges. It all comes under a regulatory overview 
by the ERA. I will ask Mr Aberle to refer to those specific systems.  

Mr D.T. Aberle: The best way to recognise it is that it makes the charging more cost reflective for developments 
at the edge of the grid. As the demand on the grid increases, we are obliged to expand and upgrade the system to 
meet the extra capacity. When we go to the regulator with our access applications, either every three years or 
five years, we include all the investment that we project that we will need to make. If an area had had a 
headworks charge applied and the growth in that area was such that more investment was needed deeper into the 
network to service that area, we would certainly include that as part of the expenditure that would be assessed by 
the regulator. If the regulator agreed that our investment was necessary, it would form part of our asset base and 
go to the overall charge that is applied to enable us to meet the requirements of the network. In that sense, that 
which is not covered by the contribution in the headworks charge is smeared, or spread, over the users.  
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Mr D.T. REDMAN: Can the minister provide a profile of the projects that have incurred a headworks charge 
since its inception and identify within that profile those projects that have received a subsidy from the $4 million 
subsidy program?  

Mr F.M. LOGAN: We can do that. I have some information because, believe it or not, we thought the member 
might ask this question. With respect to the anticipated impact of headworks charges from 12 October to now, 
Western Power has so far issued 20 quotes under the scheme, mostly for applicants in Denmark and Walpole. 
These quotes are from 43 pending applications in Denmark and Walpole and are based on the charges that are 
currently proposed. I am advised by my policy officer that Denmark does not get a subsidy, but Walpole does, so 
the member can easily work that out. Western Power has so far issued 18 quotes under the scheme to other areas, 
including Ravensthorpe, Bremer Bay and Jurien Bay. Western Power has so far connected 13 applicants whose 
applications were previously on hold, 10 of which are in Denmark. Of course, that is in line with our 
commitment to clear up the outstanding quotes by Christmas and connect as many people as we can in that time. 
A further 71 applications affected by the distributed headworks scheme have been received to date, of which 47 
have been estimated or quoted. The rollout of the scheme and connection of applicants indicate that the scheme 
is working as well as the government intended it to work.  

We could argue the case of subsidies for those people in Walpole. I would have to obtain that information.  

Mr D.T. REDMAN: Would the minister include the likes of Ravensthorpe, because that is where it is hitting the 
hardest and it obviously has a bigger subsidy?  

Mr F.M. LOGAN: That is right. We will provide that information by way of supplementary information.  

The CHAIRMAN: Would the minister inform the committee of the question for which he will provide the 
supplementary information?  

Mr F.M. LOGAN: The member is seeking advice on those recipients of subsidies under the recently announced 
headworks scheme on the south west interconnected system and in the great southern.  

Mr D.T. REDMAN: I want to include Ravensthorpe, and that is not in the great southern.  

Mr F.M. LOGAN: I will include the southern portion of the south west interconnected system.  
[Supplementary Information No B24.]  
Mr D.T. REDMAN: Would the minister also include information on what happens when a quote is not 
accepted? The number of quotes that are issued is not a good performance indicator.  
Mr F.M. LOGAN: Mr Aberle could answer that question now. 
Mr D.T. Aberle: We can provide that information as well. The answer the minister gave indicated that 10 had 
been taken up. When we provide this breakdown, we will include the number of quotes issued, plus the take-up 
rate.  
Mr F.M. LOGAN: Supplementary information B24 will also include quotes issued to people who are eligible 
for the subsidy and the take-up rate. 

[5.20 pm] 

Mr D.T. REDMAN: I am interested in the people who apply for quotes, and the subsequent take-up rate 
because I think that indicates whether the changes are to be accepted. 

Mr F.M. LOGAN: The supplementary information required will include the number of people in the subsidy 
areas who have received quotes and also the take-up rate of those quotes. 

Mr D.T. REDMAN: Denmark receives a subsidy, does it not? 

Mr F.M. LOGAN: I am advised that Denmark receives a subsidy, but that it is a small amount—smaller when 
compared to the case with Walpole, which is, as the member knows, further away. 

The CHAIRMAN: In order to prevent a dummy spit, I call the member for Central Kimberley-Pilbara. 

Mr T.G. STEPHENS: Thank you, Mr Chairman. It is very kind of you to allow me to ask the question that I 
was promised by your predecessor. This is the first in a series of three questions that I wish to ask the minister. I 
refer to page 938 in the Budget Statements and the second last paragraph, specifically the third sentence, which 
deals with the new transmission line from Pinjar to Moonyoonooka. Will the minister advise whether this new 
transmission line is intended to transmit electricity from Perth to Geraldton, from Geraldton to Perth, or will it 
work both ways? 

Mr F.M. LOGAN: The Pinjar to Moonyoonooka 330 kilovolt line is the biggest project to be built by Western 
Power to date. It is a massive investment by Western Power; it will probably be an investment in the region of 
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$300 million to $400 million. This investment will transform the capacity of the bottom half of the system from 
132 kilovolts to 330 kilovolts, and it will transform the mid-west. This transmission line is akin to the nineteenth 
century railway investments in the mid west of the United States and will, as it did in the United States, open up 
the region for development and economic growth. The transmission line is needed simply for the growth of 
Geraldton. It will be able to provide sufficient power to support an additional 300 000 residences in the mid-
west. Furthermore, this infrastructure will underpin the development of the Oakajee port and provide the power 
required if mineral processing is to be undertaken in the area—for example, magnetite mineral processing. The 
line will supply the power needed by many of the mines lined up in the mid-west region nearly ready to go into 
operation. Power is critical to the development of those mines.  

In addition, the new transmission line will open up the opportunity for power generators to power into the 
system, whereas at the moment they cannot do so because the line is at capacity in terms of injecting more 
electricity into the system. Numerous power generators will take the opportunity. This will apply in particular to 
wind farm generators. We have already spoken about these power generators during the estimates committee 
division hearings about the investment Verve Energy will be making in wind farm power generation. Many other 
companies will invest in wind farm generation technology between Dongara and Geraldton. This Pinjar to 
Moonyoonooka power line is an absolutely critical piece of infrastructure that will allow those wind farms to 
connect into the system and transmit electricity the other way—that is, back to Perth. Of course, other power 
stations are touted for the area. Aviva Corporation Ltd is looking to develop a coal mine and a clean coal power 
station in the Eneabba region, and is seeking customers, particularly in the mining industry, to whom it can 
provide electricity. Other generators would like to invest in the northern suburbs of Perth, and further north also, 
both in gas and coal to take advantage of this infrastructure being put in by the government. If we add all that up, 
this Pinjar to Moonyoonooka transmission line is the piece of infrastructure that governments invest in once 
every 50 or 100 years that opens up regional Western Australia to massive economic development. 

Mr T.G. STEPHENS: My further question draws on the reference made in the fourth and fifth paragraphs 
relating to additional safety and reliability initiatives. About an hour ago the Bureau of Meteorology indicated 
that a destructive storm with wind gusts of 125 kilometres an hour will approach Perth in the early hours of 
tomorrow morning, and considerable destruction is expected. I wonder whether the budget papers indicate that 
Western Power will be in a good position to secure the restoration of power as a result of any damages caused by 
storms such as the one that is to come through tomorrow. 

The CHAIRMAN: Member, what does this have to do with your original question about the power lines? 

Mr T.G. STEPHENS: My question refers to other safety and reliability initiatives that flow from the 
installation. 

The CHAIRMAN: I think that is a little outside the scope. I call the Member for Darling Range. 

Mr T.G. STEPHENS: Mr Chairman would think that—it is not about Albany! 

Mr J.H.D. DAY: I want to ask a couple of questions about the transmission line referred to on page 939 of the 
Budget Statements. First, has the Pinjar to Moonyoonooka line been approved by the Economic Regulation 
Authority and, second, is there a high level of confidence that the demand for that line will be borne out in 
reality? 

Mr F.M. LOGAN: Mr Aberle will talk about the ERA process and the likelihood of success with the ERA. To 
provide some background information for members, the environmental work and the design work for the line 
have been completed. The line route has been completed and agreement has been obtained from all the 
landholders along the line route. The next step is to finalise the ERA process and then, effectively, to go out to 
tender. I ask Mr Aberle to advise members in terms of the ERA process.  
Mr D.T. Aberle: The precise status is that two tests have to be passed with the regulator. First, the regulatory 
test that examines whether this is the best approach to meet the needs, as opposed to other methods; in other 
words, is a transmission line better than some other solution? The test has been passed. The other regulatory test 
that the transmission line needs to pass is the NFIT—new facilities investment test—which specifically asks 
whether the transmission line is the wisest or most effective investment for this solution. That test is in progress, 
and should be completed within the next couple of months. Every indication is that we expect to pass that test.  
The only other thing required is that, while the bottom section of the line, which is currently 132 kilovolts to 
Eneabba, does not have an environmental constraint, the portion of the line from Eneabba to Moonyoonooka still 
needs to pass an environmental approval. The question is: what level of environmental assessment is required? 
Those, essentially, are the two outstanding matters—the NFI test and the environmental approval of the top 
section of the line. However, we have every confidence that we will be successful. 
Mr J.H.D. DAY: Would it make better sense to think about a power station in the Geraldton area to service the 
mid-west region, given that the gas pipeline comes down past Geraldton? It does not make a lot of sense to bring 
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the gas down towards Perth and then take the electricity back up there. I know it is not as simple as that. Can the 
minister comment on that?  
[5.30 pm] 
Mr F.M. LOGAN: That is part of the Economic Regulation Authority test for investment in the line. Would 
building a standalone power supply be a far more cost-effective way of delivering electricity to people in the 
mid-west than building that transmission line? Work has been undertaken to evaluate that question. In terms of 
the likelihood of that happening, I am sure it will happen in due course. If there is mineral processing and a 
demand for big lumps of power in and around Geraldton, people will invest in a power station. At the moment it 
is far more cost effective to deliver that power through a transmission line. 

Mr D.T. Aberle: The other consideration is that although we expect power stations to come on board, some will 
be renewable as the minister has already mentioned. Potentially others will be associated with loads. The other 
advantage of the line is interconnectivity because power stations are not there 100 per cent of the time. It 
produces the opportunity for stations to supply electricity to not only that area, but also to export it to Perth at 
various times. If the interconnectivity exists, processing plants can continue to operate on the occasions on which 
the power station is not available. That is part of the nature of the interconnected system.  

Mr J.H.D. DAY: I refer to the other 300kV. Is it not 330kV?  

Mr F.M. LOGAN: Yes.  

Mr J.H.D. DAY: It appears in the Budget Statements as 300kV. It should be 330kV as I thought. I refer to the 
first line item under “Transmission” on page 939 of the Budget Statements, which reads “300kV Collie to the 
Eastern Terminal (near Perth)”. The eastern terminal has not been built. The site assessment process will 
continue until the end of the year. Presumably that line upgrade will go ahead to connect with powerlines in the 
eastern metropolitan area even though the terminal has not been built. Is that correct? 

Mr F.M. LOGAN: Mr Aberle indicates that it is. The powerline from Collie to Boddington is being built 
because Boddington Gold Mine will consume a huge amount of power from Bluewaters 1.  

Mr D.T. Aberle: We are expecting to extend the powerline from Boddington to Perth. Ultimately, we will build 
an eastern terminal somewhere. In the shorter term, we can effectively tee that line into existing infrastructure so 
that we get some uplift in the capacity. That will involve building a temporary gantry in that area to allow that to 
occur. Further down the track we will need an injection point at an eastern terminal. We have delayed the 
process of establishing that to allow more time for consultation with those who will be affected. That is why the 
short-term, temporary gantry option has been conceived. Another injection point will be built at the south eastern 
terminal in a similar time frame.  
Mr J.H.D. DAY: Is the south eastern terminal going ahead earlier?  
Mr D.T. Aberle: It has been brought forward as a result of the enormous growth. Both terminals were originally 
on the books, with the south eastern terminal following the eastern terminal. However, with growth double the 
annual increment for the past four years, projects that were further out have been accelerated. The south eastern 
terminal will be built soon after the eastern terminal.  

Mr F.M. LOGAN: That is why the estimated total cost of Western Power’s new works, which is 
$10.32851 billion, is unprecedented. Such a figure is rarely seen in the budget papers for these types of 
operations. Members might not see that figure again for many years given the level of expenditure that Western 
Power has committed to development and construction over the next few years. This is a one-off. Capital 
expenditure on this scale has never been undertaken. The projects to which Mr Aberle referred are examples.  
Mr B.S. WYATT: The second line item under “Distribution” on page 939 of the Budget Statements refers to 
new capacity, asset replacement and public safety. An amount just shy of $3 billion has been allocated as an 
estimated cost with estimated expenditure in 2007-08 just shy of $40 million. Can the minister advise how that is 
being used to encourage Western Power and its customers to be more energy efficient?  
Mr F.M. LOGAN: I can refer to a number of measures that are being implemented to encourage energy 
efficiency. The member for Victoria Park would be aware of the Beat the Peak campaign. Mr Aberle might want 
to talk about its effectiveness. I think the member for Darling Range was critical of that television campaign.  
Mr J.H.D. DAY: Not me personally.  
Mr F.M. LOGAN: I withdraw that comment. There was criticism from the opposition, but not from the member 
for Darling Range, because he is far more sensible than his colleagues. The campaign has had a good impact. It 
has highlighted the need for householders to be energy efficient, particularly in the use of air conditioners. One 
of the major aims of the Beat the Peak campaign is to encourage people to turn their air conditioning units to 
24 degrees. Recent Office of Energy and Western Power figures reveal that 92 per cent of all households on the 



Extract from Hansard 
[ASSEMBLY - Wednesday, 21 May 2008] 

 p325b-332a 
Chairman; Mr Terry Redman; Mr Tom Stephens 

 [5] 

south west interconnected system have an air conditioning unit. Some have multiple air conditioning units. 
Given that level of electricity consumption, members can imagine what happens to the power load on the six or 
seven extremely hot days that we experience in January, February and March. It is literally starting to go through 
the roof. That demand, along with the activity in the industrial area, is leading to the type of investment that we 
have been talking about; namely, Western Power’s $10 billion infrastructure investment. Shaving off that peak, 
even by a relatively small amount, will have a direct impact on capital investment in the long term. One of the 
direct energy efficiency projects that Western Power has been involved in is the Cool Communities program, 
which was trialled by volunteers in Nedlands and Dalkeith. The program allowed Western Power to 
automatically switch off the compressors in the air conditioning units intermittently during peak periods to shave 
off some of the power load in those areas. Four hundred people from Nedlands and Dalkeith signed up to the 
program. They were paid $100 to be part of a program as an incentive. There were significant power savings. 
Indeed, there was a 27 per cent reduction in the peak power use of those 400 residents.  
[5.40 pm] 
Mr B.S. WYATT: Is it 27 per cent?  
Mr F.M. LOGAN: Yes, 27 per cent, and that is simply from having remote intervention on the compressors to 
actually cycle it. The feedback that Western Power has had from the impact at home from that use has been that 
the residents felt either none to hardly any discomfort whatsoever in the change to the coolness of their 
households. It is a really great pilot project of what could be done in the future. As I say, 63 per cent of 
participants were strongly positive that they felt no change in the level of comfort inside their homes, and 84 out 
of 176 participants had positive views about feeling no change inside their homes. About 80 per cent or 
90 per cent of those assessed felt they experienced little or no change in the thermal comfort inside their homes 
with this intervention. That project has two components: the first is trying to educate people to do the right thing 
and the second is what Western Power has been working on; that is, a pilot program by which it will help people 
to do the right thing with their air conditioning units. It was done on a voluntary basis, and people felt it worked 
really well. 
Mr B.S. WYATT: I think that education is probably the key, and I approach this in almost a similar way as I 
approach the issue of water; that is, if we use what we have much more effectively, we can achieve much bigger 
outcomes much quicker without the need to spend enormous amounts of infrastructure funding for short-term 
outcomes. That makes sense.  
Mr F.M. LOGAN: I think that is right.  
The CHAIRMAN: I think that is very good.   
Mr D.T. REDMAN: Will the minister update me on the pole replacement program, and provide members with 
the figures for the last financial year—the current one which is not quite finished yet—and the expected figures 
in forward estimates? 
Mr F.M. LOGAN: I thank the member for the question. Western Power is expecting to replace 4 470 poles 
during the time period of the 2008-09 budget at a cost of $18.9 million; and it is expecting to also undertake 
7 625 pole reinforcements at a cost of $6.1 million over that period. 
Mr D.T. REDMAN: What are the figures for 2007-08? 

Mr F.M. LOGAN: Good question! No, we have not got those figures. My advisers have suggested a figure, but 
they will not guess; they will take that as a supplementary question and we will provide the answer to the 
member. 

Mr D.T. REDMAN: I would like the figures for 2006-07 and 2007-08 provided by way of supplementary 
information.  

[Supplementary Information No B25.] 
Mr J.H.D. DAY: I ask the same question I asked about Verve Energy; given that Western Power is not in 
competition, I do not think the same answer can apply. The question is about the use of external consultants: 
what has been the expenditure; how many have there been; what is the average hourly cost; and, what is the 
highest hourly cost? I will take the answer by way of supplementary information if necessary. 
Mr F.M. LOGAN: Despite the fact that Western Power is not in competition with anybody, it is a government 
trading enterprise, and that is commercial-in-confidence information. 
Mr J.H.D. DAY: Does the minister just not want to provide it?  
Mr F.M. LOGAN: That is the advice I have received from the chief executive officer, and I imagine it will be 
supported by members of the board because they do not want that information made publicly available. 
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Mr J.H.D. DAY: That is very convenient. I ask the question because there is concern in the industry that a lot of 
good people have been lost from the publicly owned electricity entities because of the disaggregation, and that a 
substantial amount is now being expended on paying consultants—at reasonably high costs—to do work that 
was previously done in the old Western Power. 
Mr F.M. LOGAN: If that — 
Mr J.H.D. DAY: That does not just apply to the new Western Power; it applies to the others, too. 

Mr F.M. LOGAN: It is a pity that the member did not ask that question of Verve; otherwise we could have had 
an idea of what was behind it. 

Mr J.H.D. DAY: I did, and the minister refused to answer it. 

Mr F.M. LOGAN: No. If that is the issue that generated the question, I think we could have probably answered 
that; as opposed to the overall use of consultants, which is an endless list, many of whom are in competition with 
one another. However, if the point of the question is the employment of people, or the replacement of permanent 
employees with consultants, and the diminution of employment within Western Power, we can answer that, and I 
will pass that over to Mr Aberle, who will give the member a better overview. 

Mr D.T. Aberle: We are actually increasing the population of Western Power employees at the level of 
engineers and technical officers. We are drawing them from places such as South Africa and elsewhere in the 
world. Even down at the level of line staff, we are bringing in people from the Philippines, all of whom are going 
on to our permanent workforce. Our permanent workforce numbers have increased, not decreased. There has 
been some churn — 

Mr J.H.D. DAY: Is this using section 457 visas, or are they permanent residents? 

Mr D.T. Aberle: The ultimate intention is to make them permanent residents. Obviously section 457 visas are a 
mechanism we can use to get people in under pressure, as we are now doing in order to get things done. 
However, importantly, we are not seeing a great efflux of people from the business out into consultancies or 
contractor organisations to which we are then paying more to bring them back in. If that was the essence of the 
member’s concern, that is not the case.  

We have a three-pronged approach to meet the burden of the workload we now face, which is about four times 
what it was a few years ago. One of the prongs is to increase our internal capability, because it is not smart to 
become just an intelligent client, as it were, as it takes only a few years to then become a dumb one and be, 
effectively, taken advantage of. Therefore, we are increasing our own capability in each of those areas. The 
second prong is that we are also increasing the number of engineering graduates that we are taking on. That is 
now 20 per annum, up from eight. A lot of recruitment is happening and the turnover is not very high—it is 
under 10 per cent. We also have a strategy of using alliances with large existing players so that we have access to 
existing capability in Australia to bring people in to assist us to get the work done.  

The third prong is using more conventional preferred vendorship contracts. This means that we have another 
string to the bow and also another mechanism for keeping an eye on what it is actually costing to do the work. 
This means that we will not wind up with a disproportionate amount of work sitting with anybody, leading to the 
possibility that the regulator could look at us and say we are not doing it as effectively as we could. All those 
mechanisms are in play, but they are about increasing access to resources to meet the workload; we are not 
seeing a great efflux from the business. 

Mr J.H.D. DAY: What about the engagement and training of apprentices; is that increasing?   

Mr D.T. Aberle: Yes. Our own training school is full. We have a four-year training program and it is full in 
every year. One of the conditions on the people with whom we recently formed alliance contracts was that they 
would bring some of their own training capacity so that we did not have a bottleneck in that space; that is going 
on also.  

Mr F.M. LOGAN: If the alliance contractors are a concern, there is no secret about who those alliance 
contractors are, member for Darling Range; they are in the media releases put out by Western Power. Companies 
such as Tenix Alliance, Transfield Services and Downer EDI are the key alliance contractors. Those companies 
employ a significant number of people; people who are needed to undertake the level of investment we are 
putting in.  

[5.50 pm] 

Mr D.T. REDMAN: With regard to transmission, can the minister guarantee that he is not having discussions 
with Western Power about the notion of having a transmission headworks charge? We have a distribution 
headworks charge for new connections. Are any discussions about transmission headworks charges taking place? 
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Mr F.M. LOGAN: Capital contributions for transmission charges have been there forever and a day. It is not a 
headworks charge. 

Mr D.T. REDMAN: I understand that. 

Mr F.M. LOGAN: That is all there is. A recent example is the Boddington Gold Mine powerline, which was a 
significant capital contribution that had to be made by Griffin Energy and Boddington, because they are both 
users of the powerline, to the overall capital cost of the investment. 

Mr D.T. REDMAN: To get back to my question, can the minister guarantee that there will not be a transmission 
headworks charge along similar lines as the distribution headworks charge? 

Mr F.M. LOGAN: I am advised by Mr Aberle that I cannot guarantee that because Western Power will be 
looking at numerous different ways to undertake the capital contribution for transmission. 

Mr D.T. REDMAN: Is that to reflect the cost of supply? 

Mr F.M. LOGAN: It will be to reflect the cost of investment. At the end of the day, the capital contribution is 
still overviewed by the regulator.  

Mr D.T. REDMAN: Sure, but there are a lot of smaller users out there—domestic users and so on—in areas that 
are a long way from where the power is generated who may well have to pick up an extra cost beyond what is 
being charged now in the distribution headworks charge. 

Mr F.M. LOGAN: On transmission lines? 

Mr D.T. REDMAN: Yes, that is why I am asking the question. The minister referred to discussions about — 

Mr F.M. LOGAN: There would not be any small users as such on transmission lines. We are talking about 
132 kilovolt, 200kV — 

Mr D.T. REDMAN: There must be discussions about this. What discussions are happening? 

Mr F.M. LOGAN: There are discussions, but I will not go into detail about them. I am advised by the CEO that 
the nature of capital contributions for transmission lines, which is what we are talking about, is being examined 
across a range of different projects and options. We are not talking about small businesses here. If one is 
connected to 132kV, 200kV or 330kV lines, one is using a big chunk of power, and the capital contribution 
should be part of one’s investment or business strategy. 

Mr D.T. Aberle: We are reviewing the capital contributions at transmission level in response to concerns 
expressed by industry as a whole about the length of time it currently takes to process connections. We are 
looking at finding a more streamlined way. That is the context within which we are reviewing capital 
contributions in response to the industry. 

Mr D.T. REDMAN: What is the time line for that review? 

Mr D.T. Aberle: We expect it to be completed by June 2009.  

Mr T.G. STEPHENS: Following up on the issue of training, I wonder whether the minister or the CEO could 
indicate Western Power’s engagement in Indigenous training and employment strategies. Are there specific 
programs aimed at lifting the involvement of the large Indigenous population in the metropolitan area and the 
south west in employment with Western Power? Something like 10 000 Indigenous people are listed as being 
unemployed in the south west and the metropolitan area. 

Mr F.M. LOGAN: That is an operational issue, so I will pass the question to Mr Aberle. 

Mr D.T. Aberle: We have training programs particularly targeted at bringing people into the lines workforce 
and the engineering and engineering officer workforce. We do not have specific programs targeting Indigenous 
people per se, but we have programs that target people in remote locations—towns on the SWIS, for example, 
that are situated away from the metropolitan area—for training, because we find there is a better retention level. 
Indigenous people certainly are often part of that base, because they tend to occupy those towns. 

Mr T.G. STEPHENS: Does Western Power see itself as being covered by equal employment opportunity 
policies that require government departments, agencies and—I hope—government trading enterprises to position 
employment targets for Indigenous people in their workforce? Does Western Power have a deliberate target 
strategy such as is required of government agencies by equal employment opportunity policy? 

Mr D.T. Aberle: We have strategies for not only Indigenous employment, but also employment of people from 
different cultural backgrounds and of people with disabilities. I thought the member was asking more 
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specifically about programs targeted in specific ways. In common with other employers, we have overall targets 
for maintaining a population across the various minority groups. 

Mr J.H.D. DAY: I refer to the reference made to public safety on page 939 of the Budget Statements. The fire in 
Parkerville and Stoneville in January was started by contact of vegetation with powerlines; that has been well 
publicised. It was potentially a disastrous fire; it was disastrous for some homeowners who suffered substantial 
damage. I wrote to the minister suggesting a substantial increase in the retrofitting of aerial bundle conductors in 
high-risk areas, including the hills. The response I got was somewhat disappointing to say the least. I raise the 
issue again and ask whether any further consideration has been given to that issue. It seems to me that there 
would be a lot of merit in the proposal. Given that there is a fairly large capital works program, there would be a 
lot of merit in undertaking a fairly extensive retrofitting program of ABCs to reduce the risk of similar events 
occurring again. We can never guarantee that such events will not occur again, of course, but we can certainly 
lower the risk. 

Mr F.M. LOGAN: There are three approaches; there may be more, but Western Power is certainly taking three 
different approaches to deal with the incidence of bushfire and its impact on its infrastructure. The first is a 
$128 million bushfire-ready program, which will be rolled out over three years as part of the bushfire 
management plan. Western Power spent $37.5 million in 2006-07; $43.2 million in 2007-08; and will spend 
$47.65 million in the forthcoming financial year.  

Mr J.H.D. DAY: There is not much time, but what practical things is Western Power doing? 

Mr F.M. LOGAN: Vegetation management; that is, trimming vegetation back from powerlines so that there is 
no contact in the first place. A second approach by Western Power that has been trialled in the hills is 
fireproofing of power poles by spraying the poles with fire retardant. 

Mr J.H.D. DAY: That does not stop the fires starting in the first place. 

Mr F.M. LOGAN: No, but it stops the pole from collapsing and cutting off power to the rest of the system. 
There is also the trial and rollout of ABCs and the Hendrix spacer cable, which is a different type of cabling. 

Mr J.H.D. DAY: There are no accelerated ABC installation programs. 

Mr F.M. LOGAN: No, there are no accelerated ABC installation programs. Mr Aberle will tell the member that 
it is because of the expense involved. However, it is being trialled in the hills. 

Mr D.T. Aberle: We are trialling aerial bundle conductors and another configuration known as Hendrix, which 
still have four separate conductors, but they are held in a kind of matrix and insulated. We are experimenting 
with both those configurations. The insulation means that they have the advantage of being less likely to start a 
fire on brief contact. They are therefore also less likely to result in supply interruption. The disadvantage of 
ABCs in particular is that they take longer to repair if they suffer mechanical damage; for example, if something 
falls on them and they break, it is a more challenging repair prospect. We are experimenting with ABCs and 
Hendrix to see what kind of maintenance performance profile they have and what kind of overall functionality 
they have. In the end, although it would be the ideal solution, it is very unlikely that we will dig underground 
cables in areas such as the hills, which have a lot of stone and gravel. In such areas we will look at both those 
configurations and other potential solutions, such as running cable in hollow curbing with a view to ultimately 
eliminating the risk, but we are not simply accelerating either of those configurations now; we want to gain some 
operating experience with them to make a call about what we think are the most cost-efficient ways to do it. 

Mr J.H.D. DAY: ABCs have been in use for about 15 years. 

Mr D.T. Aberle: They have, and that is why Hendrix is being looked at as an alternative. 

The CHAIRMAN: That completes the examination of Western Power. 

Meeting suspended from 6.00 to 7.00 pm 
 


